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Implementation Details on the People's Republic of China Regulations on Monitored and

Control Chemicals 10 March 1997
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I. General Rules
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ARTICLE 1 The Implementation Details are developed on the basis of the People's Republic of
China Regulations on Monitored and Controlled Chemicals (the Regulations) and the current

managing practices.
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ARTICLE 2 The provisions of the Implementation Details shall be executed by all work units
and individuals within the boundary of the People's Republic of China (including foreign sole
investment enterprises, Sino-foreign joint ventures, Sino-foreign cooperative ventures and
self-employed business persons) that engage in the production, sale or use of monitored and

controlled chemicals (MCCs).
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ARTICLE 3 The chemical industry authorities under the State Council shall be responsible for

the management of MCCs nationwide. The local chemical industry authorities under the



provincial government, autonomous region government or centrally-administered municipal
government (the PARM government) shall be responsible for the management of MCCs within
their respective administered regions. The Chemical Weapons Convention (CWC) affairs
authorities at various levels shall be responsible fpor the execution of the Implementation

Details.
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ARTICLE 4 "MCCs" refer to pure chemicals and industrial products with different contents.
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"MCC production technology" refers to the different technological means to produce the MCCs.
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"Specialized MCC equipment" refers to product synthesizers, separators, refiners, heat

conductors and automatic controllers used with various technological means to produce MCCs.

It also refers to the equipment exposed to MCCs, and equipment with high nickel alloy content

or made of special corrosion resistant materials.
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I1. Special License Procedures for MCC Production
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ARTICLE 5 The State shall designate enterprises through special production licenses (SPL) to
produce Category Il MCCs, Category Il MCCs, and discrete organic chemicals with
phosphorus, sulfur and fluorine contents in Category IV MCCs. SPL are granted by the chemical

industry authorities under the State Council. No work units or individuals are permitted to



produce MCCs without SPL.
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ARTICLE 6 To produce SPL-controlled MCCs that are concurrently on the production license
list managed by relevant State departments, an enterprise shall apply for SPL in accordance with
the Implementation Details after obtaining the production license.
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Production shall not begin before the SPL is obtained.
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ARTICLE 7 An application for building, expanding or renovating facilities used to produce
Category Il MCCs, Category Il MCCs and the discrete organic chemicals with phosphorus,
sulfur and fluorine contents in Category IV MCCs shall be filed with the local PARM CWC
affairs authorities.
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An "Application for Building/Expanding/Renovating MCC Facilities" (See Schedule 1) shall
be completed. Subsequent to preliminary review, the application shall be referred to the national
CWC affairs authorities pfor consideration and approval to set up the project and start
construction.
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Upon completion, an acceptance examination shall be conducted and passed before an SPL can

be requested pursuant to the Implementation Details.
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ARTICLE 8 The following shall be required of work units and individuals that apply for SPLs:
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(1) Complete background information of the enterprise (See Schedule for requirement to
complete the declaration).
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(2) Business license issued by the industrial and commercial management departments.
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(3) Product quality meeting national standards or industry standards as promulgated by the
Ministry. (Enterprise standards shall be used during the interim in cases of products where
national or ministerial standards have not yet been formulated.)
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(4) Standardized gquantifying and detection equipment.
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(5) Complete environmental protection facilities with "three wastes” emissions meeting
national standards.
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(6) No potential risk for accidents at the production and storage sites.
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(7) Standardized and complete accounts for production, storage and sales.
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(8) Approval documents and certificates required by other State management departments that
issue production licenses and other relevant certificates needed to produce the particular

chemical.
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(9) Full time or part time management personnel with good knowledge of MCC statistics and

the corresponding management system.
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(10) Standard facility position map, flow-chart, facility arrangement map, key facility chart,
sample production record, sample sales record, and other documents required by the national

CWC affairs authorities.
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(11) Thorough understanding by the enterprise's legal person of relevant provisions outlined by
the Regulations and the CWC concerning enterprise undertakings.
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ARTICLE 9 Procedures for SPL application and examination:
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(1) Work units and individuals that produce MCCs shall file an application with provincial
CWC affairs authorities and complete the "Application for Special License to Produce MCCs"
(See Schedule 11).
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(2) The provincial CWC affairs authorities shall carefully review the relevant information and
submit the application as a formal report to the national CWC affairs authorities for
consideration. (Products that have been issued production license by other State departments
shall be excluded from product quality examination. Only the portion under the MCC
management shall be examined.)
= BERAT AR LR FXENLN) FHIEHRNAEIN AR (B LLFXENY) F5
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(3) The national CWC affairs authorities shall proceed with the review upon receipt of the report
from the provincial CWC affairs authorities.
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(4) After review, the chemical industry authorities under the State Council shall issue the SPL
to applicants that meet the MCC production criteria.
A, BEHBAFALESLERF 540, KT,
(5) No approval shall be given if the MCC production criteria are not met.
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Re-application may be submitted within six months following internal organization and
rectification by the applying party. Qualification to apply for SLP shall be revoked if the criteria
fulfillment fails again after re-examination.
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ARTICLE 10 The marks and numbers on the MCC SPLs shall be made uniform to: "HW-Lxxx
xxxx", where L is the product category code xxx is the serial number of the product licensed
XXXX is the number of the SPL
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ARTICLE 11 MCC SPLs shall be issued by stages and in groups and shall have a validity of
five years. The chemical industry authorities under the State Council shall announce specifics

regarding the product and time of SPL issuance.
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ARTICLE 12 The national and provincial CWC affairs authorities shall periodically or
otherwise conduct re-examinations or spot checks on work units and individuals that have

obtained the SPLs.
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ARTICLE 13 SPLs issued to work units and individuals shall be returned or revoked if one of



the following is found:
—. BEERMETRFESRIEFH;

(1) Not meeting issuance criteria upon re-examination or spot-check.
= TEARBATE F B,
(2) Production and sales not consistent with the regulations.
=\ C“ZRCHPGE R B B R AR

(3) "Three wastes" emissions not meeting State specified standards.
v, R A AF R TR AR AR A RS AAE R4S

(4) SPL transferred to other work units or individuals.
A EAFRHAFTIERASIARELZZ T S0,

(5) No more production of the product during the validity of the SPLs.
<y AR TR CEAR A ARG
(6) Expired SPLs.
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ARTICLE 14 Work units or individuals with returned SPLs shall cease production and sales of
the product and proceed to rectify within a definite time.
BRERE, MAIENRYIFEE, 2EELKE, TITEHEANLEZRHIFTIES;
An application for re-examination shall be filed with the issuing department. The SPL shall only
be used after the re-examination is conducted and passed.
BETARY, EHAALAFHAFTIER, FHFEZ5 e E,

The SPL shall be revoked and the production and sales of the product ceased if re-examination

is failed.
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ARTICLE 15 Fees charged for issuing SPLs shall be in conformity with the methods

formulated and approved by the Ministry of Finance and the State Planning Commission.
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I11. MCC Import and Export Activity Management
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ARTICLE 16 A special license system is used for the import and export of Category I, Category

Il and Category Il MCCs and the related production technology and/or specialized equipment.
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ARTICLE 17 The import and export of Category I, Category Il, Category Il and related
technology and/or specialized equipment shall be undertaken by designated work units. Work

units not designated shall not engage in the above-mentioned import and export activities.
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ARTICLE 18 Work units designated to import and/or export MCCs shall provide the following
documents to the national CWC affairs authorities for examination:
—. G AT R TN TR R AN 5 R

(1) Names of major management personnel responsible for the work at the designated work
unit.
= ARG AT R Tk F 09 F T A S AR
(2) Names of the specialized departments for the business at the designated work unit.
S MBS EZ RN O SRGERARGFHIE, T/EEN L (e AET L,
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(3) Copies of the ID cards and work cards of the specialized personnel authorized to sign
import and export contracts at the designated work unit. (Any change in this aspect shall be

promptly declared.)
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ARTICLE 19 Review and approval procedures for import:
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(1) To import Category I MCCs, the designated work unit shall file an application with the
national CWC affairs authorities. The application shall be reviewed and submitted to the State
Council for consideration and approval. The designated work unit shall apply for an import
license from the Ministry of Foreign Trade and Economic Cooperation (MOFTEC) on the basis

of the approval document from the State Council.
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To import Category Il and Category IIl MCCs, the designated work unit shall pfile an
application with the national CWC affairs authorities for review and approval. The designated
work unit shall apply for an import license from MOFTEC on the basis of the approval
document from the chemical industry authorities under the State Council.
= AR AE P F I 2 R AT A

(2) The following documents shall be submitted by the designated work unit with the
application:

(—) Azt o &R

(i) Original copy of the valid import contract.
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(i) Enterprise application to the provincial CWC affairs authorities with information pertaining
to the name of chemical(s), the quantity, the end-use, the pledge not to re-transfer and the

certificates issued by the provincial CWC affairs authorities.
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(iii) Import application by the designated work unit.
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(iv) Copy of import license and customs declaration for the same product(s) in the last
transaction. The original import license shall be returned if, for any reason, the import did not

take place.
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ARTICLE 20 Review and approval procedures for export:
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(1) To export Category | MCCs, the designated work unit shall file an application with the
national CWC affairs authorities. The application shall be reviewed and submitted to the State
Council for consideration and approval. The designated work unit shall apply for an export
license from MOFTEC on the basis of the approval document from the State Council.
HoF L FZEABEEAFS, AEBR PR ERT (B ELFXEND) F5HE
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To export Category Il and Category Il MCCs, the designated work unit shall file an application
with the national CWC affairs authoripties for review and approval. The designated work unit
shall apply for an export license from MOFTEC on the basis of the approval document from the
chemical industry authorities under the State Council.
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(2) MCCs to be exported by the designated work units must be original products from the
enterprises.
= ARG AL PRI AR AT A

(3) The following documents shall be submitted by the designated work unit with the

application:
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(i) Original copy of the valid export contract.
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(ii) State of pledge from the recipient country government or government entrusted agencies
that the imported MCCs shall not be used for chemical weapon production and shall not be
re-transferred to any third country. Information pertaining to the name, the quantity and the
end-use of the chemical(s) and end-user's name and address shall also be noted.

(@) ESLEFP 4 (BP o, 28WHE. ik, ©ERFLTH);
(i) Information regarding the foreign client(s), including client name, business scope, address,
telephone number and fax number.

(B) #AAGe B o wiFiRs;
(iv) Export application by the designated work unit.
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(v) Copy of export license and customs declaration for the same product(s) in the last transaction.

The original export license shall be returned if, for any reason, the export did not take place.
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ARTICLE 21 Before the 15th day of the first month in each quarter, the designated work unit
shall submit a report to the national CWC affairs authorities on the import and export activities
carried out in the last quarter.
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Copies of the customs declaration shall be submitted and filed by the designated work unit to

the national CWC affairs authorities within 30 days after the customs formalities.
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ARTICLE 22 Without authorization, designated work units and relevant enterprises shall not



provide any information concerning MCC import and export to outsiders.
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ARTICLE 23 The China Association on Monitored and Controlled Chemicals (CAMCC), as
entrusted by the chemical industry authorities under the State Council, is responsible for the
relevant MCC import and export coordination.

FoOFhiEyReits. EHh, 2T ER

IV. Storage, Transportation, Sale and Use of MCC
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ARTICLE 24 Work units and individuals that store, transport, sell and use MCCs shall establish

and constantly improve the MCC management system.
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ARTICLE 25 The packaging and marking of MCCs shall conform to the relevant national

Feo R HAM K o

specifications. Agencies that supervise and examine the packaging shall improve the checks on
the quality of the packaging and the quality of the packaging materials and conduct regular

testing.
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ARTICLE 26 The safety and storage of MCCs shall comply with the provisions outlined in the
Safety Regulations on Managing Dangerous Chemicals issued by the State Council and the
Implementation Details regarding Safety Regulations on Managing Dangerous Chemicals issued
by the Ministry of Chemical Industry (MCI) and the Economic and Trade Office under the State

Council.



FotrimaghafFEetytls, REIPEROEE, NEXTHEAEITH E,
ARTICLE 27 Work units that store MCCs shall set up strict check-in/check-out and registration
procedures at warehouses.
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For Category I MCCs and other extremely toxic chemicals in other MCC categories, a five
dual-control system shall be set up, i.e., dual control over receipts and shipments, dual control
over records, dual control over locks, dual control over transportation and dual control over use.

The security departments at enterprises shall perform periodic supervision and examination.
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ARTICLE 28 The local public security agencies and provincial CWC affairs authorities shall
be notified immediately in the case of Category | and Category Il MCC loss or theft. A notice
shall also be filed with the national CWC affairs authorities in the case of Category | MCC loss
or theft.

s BB (B LELFXEAY) FHEZEARNTERREES NI XEATEL,
<westbank> The local provincial CWC affairs authorities shall cooperate with the public

security agencies in the investigation.

Fo TS T RRFIIE RGBT R, SAH LT TE, RREENDET
A3 W38 75 F AR ZA R R &G, MATERE R (B
FRENY) FHIEINIAS K,

ARTICLE 29 Disposal plans shall be drawn up promptly for deteriorated or expired MCCs to
ensure safe and proper disposal. The plans shall be submitted to the provincial CWC affairs
authorities for execution approval on the basis of concurrence from the local security and

environmental protection agencies.
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ARTICLE 30 Transporting MCCs via rail, highway, water and air shall be in compliance with
the regulations on transporting dangerous articles as promulgated by the relevant departments

under the State Council.
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ARTICLE 31 Work units designated by the chemical industry authorities under the State
Council are authorized to handle sales of Category Il MCCs. No other non-designated work
units shall be permitted to sell Category 11 MCC.
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To sell Category Il MCCs, work units shall file an application with the provincial CWC affairs

B
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authorities for review and approval and complete the "Application for Sales of MCCs" (See
Schedule 1V). Sales shall not begin until approval is obtained. The national CWC affairs
authorities shall make copies of the approval for its files.

EREF R (R ERFXENY) FHIENRNER 2-3F2RAH LRI 425
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The national and provincial CWC affairs authorities, in conjunction with other relevant

departments, shall conduct re-examination on designated work units evpery two or three years.

59 H2ETE R EENF R, LMEZVUT K14
ARTICLE 32 The following are required of work units that apply to sell Category 11 MCCs:
—. LB AFEHERVAETH., BLEIITRAEED:
(1) Approval certificates issued by the local industrial and commercial department and taxation
department above the county-level.
. AL EAEZEROBZT N,

(2) Sales facilities that conform to safety standards.
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(3) Technicians with good knowledge of product functions.
V9. AR LAY R R R
(4) Corresponding management system.
A, A#RBEEAFSHBR T ETLE TN TRAKRGETEZAR
(5) Full time or part time management personnel with thorough knowledge of the MCC statistics

who shall be subject to supervision and examination.
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ARTICLE 33 Work units with the right to sell Category Il MCCs shall conduct their sales in

it

accordance with the laws and sell products only to work units whose purchase or use have been
approved by the national or provincial CWC affairs authorities. Sales shall not be allowed to
unauthorized work units and export-oriented work units not designated.
LRHFEHF @ PR R (B ERFRBENLA) FHIEHRITREME LT,

Sales records shall be submitted to the local provincial CWC affairs authorities every six

months.
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ARTICLE 34 Enterprises producing Category Il and Category Il MCCs shall not sell their

products to undesignated export-oriented work units.
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ARTICLE 35 Sales work units shall not buy or sell MCC produced by enterprises not approved
through the SPL procedures.
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ARTICLE 36 Work units and individuals that need to use Category | and Category Il MCCs
shall complete the "Application for Use Category | and Category Il MCCs" (See Schedule V)
and, in conformity with the provisions of the Regulations, sign a contract with designated
producers on the basis of the approval document from the national or provincial CWC affairs
authorities.
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Work units and individuals shall use the products in the same manner and for the same purpose

as stated on the application andp shall not engage in re-transfer or other uses.

FEFEERFROTR, RHHA

V. Procedures for MCC Declaration and Statistics

FEtEkAmU g Kmoletds, BRI BRRT (B ERFXEAY) 51
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ARTICLE 37 Work units referred to in Article 2 of the Implementation Details shall complete
the National MCC Statistics Report centrally printed and distributed by the national CWC
affairs authorities.

AR FAL & MBIAMAL R Fo B L0, BFAM, TFER. R, RRAHR, LRF
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Work units shall complete the report according to the explanatory notes and requirements, in a
prompt fashion and on the basis of facts. Refusal, falsification, omission and concealment of
information on the part of work units when preparing the report shall not be permitted. The

scope and contenpts of the statistical report shall not be changed without authorization.

FZAANFZ2ESFEAF TR ETERTHELF (RFRER) F— L EELF RO,
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ARTICLE 38 Work units that have been authorized by the chemical industry authorities under

the State Council to produce (or synthesize through experiment) Category I MCCs shall submit



the relevant documents and statistical reports to the authorizing units pursuant to the

requirements on the statistical reports.

FothAEHRE - LA LIEFRI, 2ENEL T FTRBE R, ZR ERICE RN,
<westbank> ARTICLE 39 With the exception of Category | MCCs, nationwide data statistics
shall be managed on a regional basis and submitted and summarized through administrative
levels.
A HARBREEAF AR F WA BEBERF DG NN, 86 ERK X RBAT
(BERFEXBNA)YF S EETPIRA X 4. <westbank> Work units and individuals
that produce, consume or use Category Il MCCs and produce Category Ill and Category IV
MCCs shall declare relevant data to the local or provincial CWC affairs authorities.
HEBAT (B EFXBENA) FHIERNTTRBARRKIRFRL, BALRTILE, B
SERTA AR AR, FAEM A A B, <westbank> In light of the actual local situations,
the provincial CWC affairs authorities may request the prefectures and cities to summarize and
verify the submitted data and report back within a specific time.
RABEH AR (B FKEND) FHEIEIRNTLE . BMETARIREIE.  <westbank>
The provincial CWC affairs authorities may also directly summarize and verify the submitted
data.
BB (B FXBAA) FHEEMNVAENALTHR, LERBRHIEE, &AL
AIRERBTCEELFKBENY)F S L4, <westbank> The provincial CWC affairs
authorities shall submit the report to the national CWC affairs authorities within a specific time
after careful verification and summarization of local data.
BR (B ENFREAND) FHIERHARELEORRESL, BETARTREN
Wik E L T4E, <westbank> CWC affairs authorities shall be installed with the necessary

technical equipment and staffed with dedicated personnel to complete and manage the statistical

reports.
Bt ST R BN KR Sl (RAS, EA3) 8B EL (Sad. 5.
BETF), BEAMNEZTAE PRSI ARE R AR (BELFXEAN) F



F$EEMITPIR, VB L RIK. T <westbank> ARTICLE 40 In order to avoid omissions
and repetition in reporting, Grade Il work units (branch companies, subsidiaries and affiliates) of
cross-region large enterprises and work units (conglomerates and general corporations) shall
submit declaration reports to the prefecture and provincial CWC affairs authorities according to

procedures outlined in Article 39 of the Implementation Details.

FO+—52E5REAF TR EERMNHENZNE - L EELF L FKGHE (SFRKX
W), LMAEKEHAT 30 RERTEAER, MERRT (B LUFXENN) F5HEZEH
M¥iRsitk P A XA L. <westbank> ARTICLE 41 Newly constructed facilities approved
by the chemical industry authorities under the State Council to produce (including synthesize
through experiment) Category | MCCs shall submit to the national CWC affairs authorities the
relevant information requested in the statistical report thirty days prior to trial operation.

ZEHFREAF TR T ERNTENZE, TEIIFARZLEFF L, F =L FOEEEk
F by, HARZHAMEAANEZTLEYRATEAFAXAL. <westbank>
Newly constructed, expanded or renovated facilities approved by the chemical industry
authorities under the State Council to produce Category I, 11l and IV MCCs shall submit the
relevant information requested in the statistical report according to the procedures outlined in

Article 39 of the Implementation Details prior to trial operation.

FOt+ KA S R BEEFRG L, pEREZTEYRAER, BFFME—K
B mbkiR, 2, MEMEHEZREREALE. <westbank> ARTICLE 42 Work
units that have Category | MCCs in storage shall submit reports on a semi-annual basis,
according to the procedures outlined in Article 39 of the Implementation Details, concerning the
source, quantity, consumption amount during the reporting period and inventory stock of the
MCCs.

LaE, BAF - LEEFRNEE, pRFE=TNEYRES, FFFRE—KLE
WFER KRR HREHEZ AR Z AR ESLZ . <westbank> Work units that sell or store
Category Il MCCs shall submit reports on a semi-annual basis, according to the procedures
outlined in Article 39 of the Implementation Details, concerning the source, quantity, sales

amount, consumption amount and inventory stock of the MCCs.



FOt=—fFEHoRFhoF £ FoE FZALEELFDN, HESFRALF I L
FEHRINB/ROREZE L o2z AThit, FTEFALE-AATEZAATOEE (FiL
FREAND) FHEFNNKERL AL L FDH 0 RE 0%t %,  <westbank>
ARTICLE 43 Work units designated by the chemical industry authorities under the State
Council and entrusted to handle the import and export of Category I, Il and 111 MCCs shall be
responsible for the import and export statistics. Such MCC import and export statistical reports
shall be submitted to national CWC affairs authorities prior the 15th day of the first month in

each quarter.

FrOtmOEER (BRI FXENN) FHIEHRNALLSSRBME T E AL E R
IAEAR, HRAAEFTERRELNGA XL, BLEELF ST RBEOER, K
R%&EGHREHRAE, FARREERTALEAME., <westbank> ARTICLE 44
Personnel working at various levels of CWC affairs authorities and involved in the data
collection and computer network management shall conscientiously observe the relevant
provisions of the State Confidentiality Law. Proper confidentiality measures shall be taken on
the basis of the confidentiality levels of MCC information and data. Reporting work units'
commercial and technological confidentiality shall be safeguarded.

EBATCR R F X B NAYFH T EHRIA M & B B F 00305 T 3038,
HECHEMELFAARFRARAAAE R LELFE DG4, <westbank> The
national CWC affairs authorities are authorized to release partial information and data on
nationwide MCCs. No other work units or individuals shall be permitted to release any relevant

MCC information and data without authorization.

FoOtafkeBEELFSRIBAERNLGBELET (B ERFXENN) F5 2830
%—E M., <westbank> ARTICLE 45 The nationwide MCC data collection network shall be
centrally managed by the national CWC affairs authorities.

TR $ER A . $aE4 CL) &, sHHHGEE LA £, & TR R EAAEAT A R, AT
A B ENF DM, ALAETHLEIERBAT (B LELFXENN) F5 2830



R b H B Ak & b, AT H Az AN AR AL, 5 B A8, <westbank> All MCC data
on reports, disks, CD-ROMs, computer correspondence file transfers, electronic mail or any
other media or means shall be centrally transmitted to places and equipment designated by the
national CWC affairs authorities. No work units or individuals shall intercept, steal and sabotage
such transmissions.

AN W 25 0 32 R Fo i F R AR LR BLE F 1109t A B3 18 &, HRFAFTHE,
<westbank> The receiving and sending end of the data collection network shall be equipment
with dedicated computers and telecommunications equipment and managed by dedicated
personnel.

JUGk B s S BB 09 AR AF B B IR A P 26 A 18 A 3F 2R AL AR P 28 BR AL
<westbank> Computers that store MCC data shall not be connected with the Internet or other

non CWC data network.

FRFEEAFERGALEEREEE X

VI. Site Supervision and Examination of MCC Management

FO+TAEFETAGERLEN O LI E {5045
ARTICLE 46 Enterprises and work units subject to site supervision and examination shall
include:
— ZEHSRERLEFF A BT RGE— BB ARA G B GZIMER . HA
% — R B e 0856

(1) Single small scale facilities designated by the State Council to produce Category | MCCs
and facilities that use and consume Category | MCCs for purposes other than defensive
protection.
L AF I, AR R BEELF IR,

(2) Facilities that produce, process and consume Category Il MCCs.
= AFFE AL RIRGE;

(3) Facilities that produce Category 111 MCCs.

LN Ve ACE S LI R Db &1

(4) Facilities that produce Category IV MCCs.



A, BEF_RLEERF G R,
(5) Work units that sell Category Il MCCs.
73 li'!(% }S,L <<x'f§’ >> R{:‘Tjjéﬁiﬁﬁﬁ'

(6) Venues where suspected violation of the Regulations exist.

FotLiALHEARENAR:

ARTICLE 47 The contents of the site supervision and examination shall include:
 BRFIZIG AT A E N B AR 5izd kR E R BAT (B EFRE

NAY FHEERNTROGLEZEHRE -

(1) Verification that the purpose and nature of the production activities at the site correspond
with the production activities declared to the CWC affairs authorities at various levels by the
enterprise or work unit.

L BEZAGA B R BELF RO EFREUR L, WA AN F RO T E
B RELEWERBAT (FERFRENLD) FHIFNRNTFROKZRET K,

(2) Verification that the production quantity of the involved MCCs and the Category 11 MCCs
processed and consumed at the site correspond with the quantity declared to the CWC affairs
authorities at various levels by the enterprise or work unit.
= BEHEEELFRNIKE RRLA P

(3) Verification of sales accounts of the MCCs and the end-user(s).

FOTAFEERER (B LUFKENL) F5 23R AN 5w+ 55 K575
WLy R AN EWTEETHNESENE, SEFTIE,RLEIAG L E
o,

ARTICLE 48 The national or provincial CWC affairs authorities shall conduct at any time
partial or complete site supervision and examination on the contents outlined in Article 47 of the
Implementation Details at enterprises and work units specified in Article 46 of the
Implementation Details.

FEAT A% 2 4> b Fo 45 T AF VAT A O FRLOE S 45 253X AP AR &

Enterprises and work units being supervised and examined shall not hinder or obstruct such

supervision and examination for any reason.



FOTAEMRELLE IR EFARTEFEELEAR, AXFRELZHGFIL, TFI20H
RAELE B AT AR 69T 4L,
ARTICLE 49 Work units being examined shall designate special person(s) to receive
examinational personnel, obligatorily provide the information, and answer the challenges from

the examination personnel without concealment or refusal.

FATHFETEBEAENASDLAGEETTLECE:
ARTICLE 50 The scope of the site check at the production enterprises being supervised and
examined includes:
—. BERBAERANLF S (REH) 6Kk

(1) Areas where raw chemical materials (reactants) are transported or stored.
= R At RT3 Z R AT RO A BEAT A A X R

(2) Areas where reactants are processed before being fed into the reactors.
=, bR E— ZHPIEERE RS Z 0 6 A R ABAEAT A X, R H,

(3) Feed lines between the two above-mentioned areas and the reactors and the relevant valves
and flow meters.
. R BRI A G ISR

(4) Reactors and the peripherals of their auxiliary equipment.
A BT 2538 16 KA B AT A b & RGE @) 3T A A IR IR S i — e TR A0 E
LB

(5) Transportation lines between the reactors and the long-term or short-tem storage
warehouses of the MCC and the transportation lines between the reactors and the equipment that
further processes the MCC.

5% — 2B FXT/EATR B A XA BIREE

(6) Any relevant monitored and controlled facilities related to projects in the above.
X, AR S B K 69X A X

(7) Equipment and relevant areas where solid waste and sewage are treated.
AN A IR TR A IUAS B9 52 o 81X B e KR

(8) Equipment and relevant areas where substandard chemicals are treated.



U, b&By, T EE F— 2R R AT B AT

(9) Sample analysis shall be conducted, if necessary, in areas listed above.

FRT—5BEXAGEBREREG L, BB AR RE T LA

ARTICLE 51 Work units under site supervision and examination shall provide the following
documents to the examination personnel:

—., TE2ETHREEEELL R IZEE R BHA ;

(1) Regional map indicating the geographic [] of the enterprise or work unit being supervised
and examined.
=, TETHERLES LR EELFRER, RARAAER, Fom X, fd
X, ZRRAERX, TRHREREFFELNLM LG XF8E;

(2) Factory plan indicating the MCC workshop, raw material pre-processing area, product
processing area, storage area, "three waste" treatment area, central lab and other venues to be
inspected at the enterprise or work unit being supervised and examined.
=, TETHEREETF ARSI E ., A E & RS S AT R ARG R A
=SB ol R 3

(3) Workshop floor map indicating the relative positions of production equipment, material
pipelines and MCC samplers that are being supervised and examined.

W, THBEAREEEEERGEELFRE TS EEN T LZRAAEZR;

(4) Flow chart briefing the production procedures of MCCs at workshops being supervised and

examined.
A, AT B BREZBMH=FPHETLETERA S B FROEF 58, A=
RUBHNFE DGR I, HHEE, A At B F R ARl ot l o3 ARt By
mA S RE XA BT I, HAG R A SR, LR, BAITER. AR (&
Fh o) LR, RPAEITEF,

(5) Annual production quantity for the previous three years at workshops being supervised and
examined, or Category Il MCC processing and consumption information, or export quantity of
MCC direct export and their production, or daily production records of Category Il MCC
processing and consumption, and records of material acquisition, storage, shipment (including

export) and waste treatment.



% B+ KT B BT NETH R ZAAY KB e T e A
ARTICLE 52 Any site supervision and examination shall not be expanded to include the
following data and documents:
—\ W F A A

(1) Financial data and documents.
= RAF Tk e (BiERFRER) HAS—, = Z£2BELFS UM HLE
7= S b BT 9 R AR A A

(2) Sales and marketing data and documents of products not included in the MCC list issued by
the MCI for Category I, Il and 111 MCCs.
=, AR,

(3) Pricing data of the products.
W, PMAEEAEIE;

(4) Personnel files and data.
A, PR IB AT IR

(5) Scientific data and research reports.
<y T AR A e A

(6) Patent data and documents.
X A BATIR AR R T F) PR PR A 8 R 3 Ao A

(7) Data and documents maintained for the implementation of environmental protection or
occupational labor protection.

FET 5L AEBUTERME (B ERFXENL) , Lz (B EFKXENY) £H
REEXARZE, KEKEXBTLEIIALHERALS, FELFECE LA AL ER
TRAE B B IRALE A A B v+ o KA 69 e AT IS .
ARTICLE 53 Upon official ratification of the CWC by the Government and the international
entry into force of the CWC, the State shall officially assume every obligation described and
shall accept site verification to facilities listed in Article 46 in the Implementation Details by

international inspection teams dispatched by the CWC organization.



BaElFneBRAR, BB RBT (B ELFXEAA) FHEIEIRTHE ORI
BT, EAEEFRET (B ERFREDNL) BEREGAL,

The national CWC affairs authorities shall designate personnel to lead the international
inspection team to the inspection site specified by the CWC organization to conduct
international inspection of MCC.. The procedures shall conform to the rules set forth in the
verification annex of the CWC.

F ek Sigl)

VII. Penalty Provisions

FATWOERRBAT (B ELFXRBZENY) T4 T 2RI AR (KB MEITH
BT R BT, BRET (B ERFRBNLD)Y) F45 20313 R X 65 HIT H F 34T

BOLT, AR 10 7 LA LRI E K RAT (R FRENL) FHIEIRThA,

[E]

ARTICLE 54 The national CWC affairs authorities shall exercise supervision and management
over behavior that violates the Regulations. The provincial CWC affairs authorities shall
implement administrative penalties for violations in their respective localities. Penalties over
100,000 RMB yuan shall be approved by the national CWC affairs authorities.

PUEA R L BARFGES, A B EEAT (RERFXBZNY) FHIEIRNNR—FP
LR P2 R

Law enforcement personnel shall possess authorization credentials and use Penalty Decision

Notifications centrally printed by the national CWC affairs authorities.

AR+ BERGECEB) FAE, RELEFRHANFT, g, YEXRKERNTEZE =X,
FZRABEEAFRAF WA LR R TSR, B, AT A FERGIRE, B,
AER., BT ARBUTLT T2 EREFTAMRM (30 RA) ME, FiEET, HFiR
E &

ARTICLE 55 In accordance with Article 8 of the Regulations, building, expanding or
renovating of facilities without the authorization through the SPL to produce Category 11 MCCs,
Category 111 MCCs and discrete organic chemicals with phosphorus, sulfur and fluorine contents

in Category IV MCCs shall be subject to orders from the local chemical industry authorities



under the PARM government to take corrective actions within a specific time (thirty days),
cease construction and dismantle the produpction set-up.

ATy, MFETEREL 17 AL 20 7 TATF F#.

On the basis of the gravity of the situation, a penalty fine above 10,000 RMB yuan but below

200,000 RMB yuan shall be imposed if no correction is made within the timeframe.

FRTNERE (EP) 5%, RE0DH, FEALA7F LU ESH, B,
AERX, BETARBUFLF T £ E31T4ARMKAE, @HARKIELN, & 20 7 LI
s WHEEN, B4, ABK. AT ARBURFTAIF = 40,

ARTICLE 56 In accordance with Article 21 of the Regulations, producing Category 1 MCCs
without approval shall be subject to orders form the local chemical industry authorities under the
PARM government to take corrective actions within a specific time. If no correction is made
within the timeframe, a penalty fine of 200,000 RMB yuan shall be imposed. Serious violators
shall be ordered by the PARM government to cease production and engage in rectification.
ARG, £FF R FZEABEAFSAEWET S, . AN AT S,
WA, ABX, BEFTARBUFLSE Tk EHRITH4S (30 RA) &E, FRKEL*®.
Producing Category Il MCCs, Category Il MCCs and discrete organic chemicals with
phosphorus sulfur and fluorine contents in Category IV MCCs without approval shall be subject
to orders from the local chemical industry authorities under the PARM government to take
corrective actions within a specific time (thirty days). The products shall be confiscated.
WA, £FFWE LRI FR P S, R, AN AT, & 10 7 TAT
3K

If no correction is made within the timeframe, producers of discrete organic chemicals with
phosphorus, sulfur and fluorine contents in Category IV MCCs shall be imposed a penalty fine
not exceeding 100,000 RMB yuan.

AFFA FZRBENFES, & 20 7 TAT &Ko

Producers of Category Il and Category 111 MCCs shall be imposed a penalty fine not exceeding

200,000 RMB yuan.
WREE, RIHIN, BE, BER, BETARBUTITAE =,



Serious violators shall be ordered by the PARM government to cease production in addition to

the penalty fine.

FARTEFERE (EPD) B+ 4%, K&k, RAF-LEERFES, 94, ALK,
HETARBFFE T F300T 04K E, ZOKATE Aeg s s, 45 7 LK,
ARTICLE 57 In accordance with Article 22 of the Regulations, using Category I MCCs without
approval shall be subject to orders from the local chemical industry authorities under the PARM
government to take corrective actions. The MCCs in question shall be confiscated and a penalty
fine of 50,000 RMB yuan shall be imposed.

A, HAF_AEELFR, B4, BEX, AETARBFLF Tk 2431791
AT (30 RA) AE: WHRAN, MHEPHEEL LT AAES T AATHHK.

Using Category Il MCCs without approval shall be subject to orders from the local chemical
industry authorities under the PARM government to take corrective actions within a specific
time (thirty days). On the basis of the gravity of the situation, a penalty fine above 10,000 RMB
yuan but below 50,000 RMB yuan shall be imposed if no correction is made within the

timeframe.

FETNFRE (KB F+T =%, REHFT, 285 _LEEkFEs, DKL EEY
W SaFn 2 BT, R 2T ATH; WHEE, RAE R, LB EF2ZTH 2 263K
ARTICLE 58 In accordance with Article 23, selling Category Il MCCs without approval shall
be subject to a penalty fine of 20,000 RMB yuan. The MCCs in question and the revenues from
the sales shall be confiscated. Serious violators with large sales amount shall be imposed a
penalty fine two times the sales amount.

FRTAFIFEREE ATt oib b AER oL s, HEREELFRE
TR XAE, MAT AR o F8, &FKR2 T T

ARTICLE 59 In accordance with the relevant provisions on MCC violations, enterprises not
designated for MCC import and export that engage in such import and export shall be rejected
when processing the import and export formalities and shall be imposed a penalty fine of 20,000

RMB yuan.



st o, Rk E o F S A dERRTFN, KRR 20 T U, RS EE XM
LAY, &AM F AL

Illegal chemicals and revenues through such import and export shall be confiscated and a
penalty fine of 200,000 RMB yuan shall be imposed. Serious violators whose behavior

constitutes a criminal offense shall bpe investigated for criminal responsibilities.

Fot Bty ob, REAEAFDETFLE, URMBESR .. BUFRRAMIE 5 o Ht
L, &S EORM, (FEXEZH Lt BoviFe £ 12/40H,

ARTICLE 60 Application qualification for import and export shall be suspended for six to
twelve months if a designated import and export enterprise is found to have failed in complying
with the formality procedures and fraudulently obtained import and export approval documents

with a fake contract and government statement of pledge, resulting in serious consequences.

Fox T —HARE (5P F Tk, HELTPHERR. RIR. BHAALELSS
TR BAEE, BT EEFRMAE, AR, &5 T AT K ERA KT
A, BEEMTBIEN, & 57 LI Ko

ARTICLE 61 In accordance with Article 24 of the Regulations, omitting, falsifying and
concealing relevant MCC information and data shall be subject to warning and orders for
corrective actions within a specific time. A penalty fine not exceeding 50,000 RMB yuan shall
be imposed if no correction is made within the timeframe. A penalty fine of 50,000 RMB yuan
shall be imposed for refusal in submitting relevant information and data and not heeding to
warning for corrections.

FRT T BRAT kR EERE, SEAR Y AT R CHIRA, 2452 69458
ITHIATT R PUEA R AT AL 485 Ko

ARTICLE 62 After the administrative penalty decision is made, the parties involved shall pay
the fine at designated banks within the timeframe described by the administrative penalty

decision. Law enforcement personnel may also accept the penalty fine on the spot.



FRtZ 5L FAMR T dm TIREY, TR (FTELLEB)) 698 KA E 42 2K
PAF AT BOFY, ATEA ] MFZ AR AT

ARTICLE 63 The parties involved that do not agree with the administrative penalty decision
may request reconsideration according to the relevant provisions of the Administrative
Reconsideration Regulations or petition for an administrative litigation. The implementation of
the administrative penalty shall not be ceased.

LFEAERBATRT &8y, wAF AT & 2 HLX P15 AR KL% 5] AT,

Parties involved that do not implement the administrative penalty decisions shall be ordered
forcible implementation by the People's Court upon request from the agencies pmaking the

administrative penalty decisions.

FANFR R
VIIl. Annex

FoatwE&EE, AKX, AETHF IR T8I0 TR LRI 2 A3 X 69 B AR5
Ak, WEFRAF T EEIRITEER,

ARTICLE 64 In light of the actual situations in their respective localities, the local chemical
industry authorities under the PARM government may formulate concrete implementation
methods which shall be deposited with the chemical industry authorities under the State Council

for file.

FratafkAmidEF s Tk 2 80000 7%,
ARTICLE 65 The chemical industry authorities under the State Council shall be responsible for

the interpretation of the Implementation Details.

Foox oA AmN A KA Z AT,
ARTICLE 66 The Implementation Details shall be effective on the day of issuance.



